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Video 1
	The video by ACCT201bCSUF (2018) discusses several concepts and calculations concerning variable costing and segment reporting. The video starts with how adjustable costing varies from absorption estimates and how to analyze unit product prices. The significant concepts of adaptable price income reports are founded in the input arrangement and groups expenses based on cost behavior. 
	Another aspect is that the operating income differs in both methods, and they comprise product and period costs defined differently. Variable costing will consider product costs comprising of natural resources, straight employment, and variable industrial overhead. Also, the period price will contain static industrial overhead, variable and fixed marketing, and organizational expenses. Similarly, the absorption estimate will treat all production costs as product costs, including static industrial overhead, and period expenses will comprise adjustable and fixed selling and administrative expenses. 
	A segment is any part or event in the company that managers obtain cost, revenue, or profit data such as a service center. When building a segment income statement, it vital to consider contribution format ad noticeable static charge. Ostensible fixed cost occurs due to the availability of the specific section that would vanish in a few days when the selection is over, and shared fixed occurs due to the company's general operations and cannot quickly fade due to the eradication of the element. Section margin is used to measure the long-run productivity of the section and is calculated:
Segment Margin= contribution margin-traceable fixed cost
Therefore, traceable fixed costs should be assigned to segments and not everyday expenses allocated to segments.
Contribution margin=sales-variable costs
	A segmented income statement can be used to make decisions and break-even examinations. To calculate the companywide break-even point, the following formula is used:
Break-even point= sum of company's traceable fixed expenses +common fixed expensed/company's overall contribution margin ratio
The segment break-even point= traceable fixed expense/ contribution margin ratio
The unsuitable approaches of assigning expenses among sections comprise not tracing expenses reliably and an unsuitable distribution base. 
Video 2
	The video has focused on discussing absorption costing and variable costing. Farhat's Accounting Lectures (2014) states that absorption costing and variable costing deals with the value of products traded and catalog. Therefore, the list and number of traded products have a significant relationship that affects the net income. The variable costs will exclude some direct fixed costs. Also, the variable costing will comprise straight supplies and work and flexible industrial overhead, and all period expenses. Absorption costing will include all the direct costs related to manufacturing a product. For instance, preoccupation estimates will contain unswerving labor and resources and adjustable and fixed industrial overhead. Also, it will include flexible and static vending and organizational costs. 
	Moreover, absorption price will yield the maximum value of effort in progression and complete product lists; hence, it will not sustain the CVP examination because it fundamentally considers static industrial overhead as an adjustable price. When determining part of the good price using absorption estimate every amount of goods, flexible and fixed are involved while using adjustable assessment only flexible manufacture expenses. To calculate unit, produce cost using absorption estimate:
Unit product cost= Direct materials + direct labor + variable manufacturing overhead + fixed manufacturing overhead.
Unit product cost using variable costing= direct materials+ direct labor + variable manufacturing
	Net operating income is vital to be calculated because it helps attain the income after operating expenses are deducted. Therefore, to calculate net operating income using variable costing= sales- the variable amount of traded products
Absorption costing= sales * cost of goods sold - administrative expenses
[bookmark: _GoBack]	Adjustable revenue has significant variance with absorption revenue. It thus can be reconciled by using the total flexible working revenue and accumulating in the static industrial overhead to obtain preoccupation estimate net functioning revenue. Farhat's Accounting Lectures (2014) stated that having a high absorption price net revenue is because the secure industrial overhead of the catalog is preserved for future use. The video has completed the effects of manufacturing and sales on the list and association among adjustable and preoccupation revenue. When production units are equivalent to elements traded, no variation will occur at the inventory, and focus and variable revenue are the same. However, when there are higher units created than sold, the catalogue intensifies, and absorption revenue will be higher than the variable income.
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